CURACAO SPECIAL
TAX REGIMES:
E-ZONE AND EXPORT
FACILITY REGIME

C

u racao is known as a region
that provides investors with a
variety of opportunities.
Local experts from TMF Group
and Baker Tilly Curacao outline
the benefits of the E-Zone –
aimed at e-commerce, and the
Export Facility regime, which
facilitates companies involved in
international trade in goods or
services.

The E-Zone regime
The main benefit of the E-Zone regime is that the net
profit is subject to a tax rate of 2%, while no import duties,
turnover tax or other business taxes are due. In order
to qualify, all goods and services should be delivered to
clients outside Curaçao or to another E-Zone company and
the company must be located in a specifically designated
geographical area, known as “E-Zone”.

As indicated the E-Zone is a geographical area. The tax
incentives are only available for companies admitted to
the geographical E-Zone. Companies qualify if they are
expected to contribute to the economic expansion of
Curaçao by:
 developing Curaçao as an international distribution
center by selling goods or as an international service
center by providing services mainly to clients outside
of Curaçao or to businesses established in the E-Zone;
 increasing the inflow of foreign currency in Curaçao;
and
 increasing employment in Curaçao.

The E-Zone status is available as per the approval of the
local government.
Only local or public entities with a capital divided into
shares (limited liability companies) will be admitted
to the E-Zone. A license must be applied for; subject to
fulfilling the conditions set forth by the Government
this license will be granted. The license is granted for an
indefinite period of time and can only be terminated if
the company acts in violation of the conditions set for
obtaining the license.

Activities of the E-Zone company
The objective of an E-Zone company must be to export
goods to, and/or perform services for, clients outside
of Curaçao1. Only movable tangible goods may be
stored, processed, handled, etc. in the E-Zone. Some
restrictions apply.
In general, all services except those specifically excluded,
may be performed in or from an E-Zone. The applicable
legislations provides for some examples:
 maintenance and repair of property owned by
businesses conducted outside Curaçao; the activities
should actually take place in the E-Zone2;
 maintenance and repair of property located outside of
Curaçao, for which materials are stored in the E-Zone3;
 other forms of services aimed at clients not located
in Curaçao, including warehousing, trade and trade
support and other service activities triggered by
international developments and carried out by means
of, or in the interest of electronic communication
and information.
Activities excluded for the E-Zone tax regime are, for
example, activities relating to income from investments
and intellectual property, service providers management
companies (trust companies), civil law notaries, lawyers,
registered accountants, tax advisers and companies
providing similar types of services.
It should be noted that it was the intention of the
Government of Curaçao to encourage companies
providing electronic services to set up business in
Curaçao. The interpretation of the terms e-commerce,
e-business and similar terms may be expected to
include all types not specifically excluded in the
applicable legislation.
If the above requirements are met, the profit tax
applicable is 2% and no turnover tax, import duties or
excise duties will be levied.

Activities excluded for the
E-Zone tax regime are, for
example, activities relating
to income from investments and
intellectual property, service providers
management companies (trust
companies), civil law notaries, lawyers,
registered accountants, tax advisers
and companies providing similar types
of services.

It is allowed to service clients within Curaçao, up to 25% of the
turnover of the company, when approval has been obtained
from the authorities. However, the reduced profit tax rate, as
well as the exemptions for import duties and turnover tax do
not apply for this local business.
1

An example is the maintenance of airplanes of foreign airlines.
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An example is the maintenance of oilrigs.

3

The Export Facility regime
Curaçao has a tax incentive for companies generating
at least 90% of their profits outside of Curacao, the so
called Export Facility regime. The Export Facility regime
can be used by local legal entities but also by foreign
legal entities with a permanent establishment in Curacao
(“export facility company”).

The export facility company must have actual presence in
Curacao. Factors that determine this presence are (but not
limited thereto):
 at least half of the managing directors resides
in Curacao;
 the export company employs qualified staff;
 the decisions of the managing directors are taken
in Curacao;
 the bookkeeping is done in Curacao;
 the most commonly used bank accounts are Curacao
bank accounts;
 the export facility company has an equity appropriate
for its activities.

In case a company has actual presence via industrial or
commercial activities in Curacao, the above factors are not
or less relevant.
The export facility company does not have to be located
in a designated area. In addition, the request of a permit,
ruling or other document confirming the Export Facility
status is not required.

Activities of the export facility company

If an export facility company realizes at least 90% of its
profits outside Curacao, the foreign profit of a qualified
export facility company will be taxed as follows:

The following activities qualify for the export
facility regime:

 95% of the foreign profit is tax against 2.2% (10%
of 22% tax rate), resulting in an effective tax rate of
2.09%; and

 sale of goods to non-residents;
 maintenance and repair services of goods of nonresident companies;

 5% of the foreign profit is tax against the regular
profit tax rate of 22% (for 2016), resulting in an
effective tax rate of 1.1%, resulting in a combined
effective tax rate of 3.19%.

 maintenance and repair services of machines and
other materials located abroad;
 international services which can be rendered
through electronic communication and
information capabilities;
 providing services to non- residents, however
services of trust offices, notaries, attorneys, public
accountants, tax advisers and related services as well
as certain insurance companies do not qualify.

Please note that income realized by an export facility
company from a permanent establishment or a
qualifying participation, will be exempt under the regular
Curacao profit tax regime.

Comparison between the E-Zone regime and the Export Facility regime
The E-Zone regime

The Export Facility regime

Location

Activities performed only in
the E-Zone (higher rent and
subject to limited locations)

Activities may be
performed anywhere
in Curacao

Activities

In principle, all but no
financial, royalty payments,
insurance and reinsurance,
trust, notaries, lawyers,
accountants, tax advice and
related services

In principle, all but no
trust, notaries, lawyers,
accountants, tax advice
and related services

Required %
activities
outside Curacao

A minimum of 75% of
profits should be rendered
outside of Curacao

A minimum of 90% of
profits should be rendered
outside of Curacao

License / ruling
needed?

Yes, permit of Economic
Affairs

No

Profit tax rate

2%

3.19%

Turnover tax

Exempted

Not exempted

Excise duties

Exempted

Not exempted
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