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When thinking about a new destination to
operate, companies continue to choose
areas such as Free Trade Zones, which
have high growth potential. Over the years,
Uruguay has positioned itself internationally
as a reliable country, with high transparency
provided by the government, and where
projects that start with one administration
continue with the next one.
Uruguay maintains a consistent position
in the main rankings developed by global
institutions, where its categorized as a

good investment destination - mainly
because of its broad economic and financial
freedom, political, legal and social stability,
macroeconomic strength, the transparency
provided by an open government and
universal access to information. Uruguay is,
as well, the gateway to Mercosur (Common
Market of the South, in English), allowing
access to a market of more than 270 million
people; positioning itself as a regional
logistics hub.

Ranking

Uruguay In Latin America

Democracy Index (Economist Intelligence Unit, 2017)

1

Global Peace Index (Institute for Economics & Peace, 2017)

2

Corruption Perceptions Index (Transparency International, 2016)

1

Legatum Prosperity Index (Legatum Institute, 2017)

1

World Press Freedom Index (Reporters without frontiers, 2018)

2

Index of Economic Freedom (The Heritage Foundation, 2018)

2

Human Development Index (United Nations Development Programme, 2016)

3
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Main features
Free Zones are specific areas of the national
territory, public or private property, whose
purpose is the development of industrial,
commercial or service activities, through a
tax exemption regime.
Free Zones can be exploited by the state or
individuals, duly authorized. Private zones
are managed by individuals and authorized
by the government. A government resolution
is necessary for the set-up of a Free Trade
Zone in Uruguay, which should include
information such as: authorization period
for exploitation, area occupied by the Free
Trade Zone, minimum investment that the
operator(s) commits to carry out, and the
canon to be paid, among others.

According to its
characteristics, the Free
Zones can be classified
in four types:

Any kind of activity can be developed in the
Free Zones, either commercial, industrial
or a service related activity. The various
activities may involve the transformation
of merchandise, storage, assemble or
disassemble shipments, provision of
services from the Free Zones to third
countries and, in some cases, to Uruguay.

Currently, there are 11
Free Zones that are
concentrated in the
southwest, in the areas of
Montevideo, Canelones,
Florida, San José, Colonia
and Río Negro.

INDUSTRIAL

COMMERCIAL
AND LOGISTICS

GLOBAL
SERVICES

MIXED

Legal framework
The legal framework of the Free Trade Zones is one of the most relevant regulatory
frameworks for service operations focused abroad. The promotion and development
of these areas, in order to boost investment, exports, employment and international
economic integration, has been declared by law of national interest. This regime allows
companies to develop and export goods and services throughout the world exempted
from all national taxes.
The Free Trade Zones have legal status recognition since they are governed by Law
No. 15,921 and Law No. 19,566, which came into effect in 2018 and modifies the first
mentioned Law.
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1 UPM

4 Nueva Palmira

7 Aguada Park

9 Colonia Suiza

2 Montes del Plata

5 Florida

8 WTC Free Zone

10 Zonamerica

3 Colonia

6 Libertad

Industrial

Mixed

11 Parque de las Ciencias
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A little history and news
The first Free Zones were developed as
logistical hubs. Over the years, other areas
emerged and began to provide services
locally and abroad, as is the case of
outsourced administrative activities, call
centers and software development areas,
among others.
Currently, a wide variety of activities are
developed in these areas, and there is a high
potential for growth. The Free Zones are
part of the growth engine of the Uruguayan
economy and are important in employment,
in several cases with a high level of training.

Free Zones represent an excellent option
for companies that want to establish
or expand their businesses in Uruguay,
since they are a key part of the country’s
business development policies, generating
employment and promoting investment.

GENERAL INFORMATION ABOUT URUGUAY

Official name
Location

THESE ARE THE MAIN BENEFITS
OF THE FREE ZONES LAW:
Tax exemption;
Legal security;
Free entry and exit of goods
and services;

Capital city
Area

República Oriental
del Uruguay
South America

(limits with Argentina
and Brazil)

Montevideo
176.215 km2

Population (2016)

3.4 millions

GDP (2017)

US$ 17.326

Free circulation of foreign currency;
Competitive costs of
telecommunications and other
services at an international level, etc.

Currency
Language

Uruguayan peso ($)
Spanish

Source:
http://aplicaciones.uruguayxxi.gub.uy/uruguayxxi/inteligencia/mm/
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TMF GROUP
EXPERTS CAN
HELP YOU
TMF Group is the world expert in local
businesses and has a network of 125+
offices in 83+ jurisdictions and employs
around 7,000 employees (more than 1,500
employees are based in our offices in the
South of Latin America). Our experts help
companies of all sizes to expand and
operate in and outside of their domestic
markets.

Get in touch
Interested in finding
out more?
Please go to
tmf-group.com/enquiry
to make an enquiry.
www.tmf-group.com

If you want to learn more about the benefits
and business opportunities offered by the
Free Zones, contact our experts in Uruguay.

This guide is a brief summary with basic
information. To request more information
contact our experts.
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Whilst we have taken reasonable steps to provide accurate and up to date information in this publication, we do not give any warranties or representations,
whether express or implied, in this respect. The information is subject to change without notice. The information contained in this publication is subject to changes
in (tax) laws in different jurisdictions worldwide.
None of the information contained in this publication constitutes an offer or solicitation for business, a recommendation with respect to our services, a
recommendation to engage in any transaction or to engage us as a legal, tax, financial, investment or accounting advisor. No action should be taken on the basis
of this information without first seeking independent professional advice. We shall not be liable for any loss or damage whatsoever arising as a result of your use
of or reliance on the information contained herein.
This is a publication of TMF Group B.V., P.O. Box 23393, 1100 DW Amsterdam, the Netherlands (contact@tmf-group.com). TMF Group B.V. is part of TMF Group,
consisting of a number of companies worldwide. No group company is a registered agent of another group company. A full list of the names, addresses and
details of the regulatory status of the companies are available on our website: www.tmf-group.com.
© June 2018 TMF Group B.V.

