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Disclosure regarding: 

Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector 
(“SFDR”)

Regulation (EU) 2020/852 of The European Parliament and of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment (“Taxonomy”)

The Company is authorised by the Central Bank as an alternative investment fund manager (“AIFM”) pursuant to the European Union (Alternative Investment Fund Managers) Regulations 2013 (SI 257 of 2013), as amended (AIFM Regulations) and as a management company pursuant to the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as amended (UCITS Regulations).

As per Regulation (EU) 2019/2088 (“SFDR”), the Company is defined as a “financial market participant”. 

In line with Article 10 of SFDR, financial market participants are required to “publish and maintain on their websites the following information for each financial product referred to in Article 8(1) and Article 9(1), (2) and (3): 
· a description of the environmental or social characteristics or the sustainable investment objective; 

· information on the methodologies used to assess, measure and monitor the environmental or social characteristics or the impact of the sustainable investments selected for the financial product, including its data sources, screening criteria for the underlying assets and the relevant sustainability indicators used to measure the environmental or social characteristics or the overall sustainable impact of the financial product; 

· the information referred to in Articles 8 and 9; 

· the information referred to in Article 11.

The purpose of this document is to outline the above information in respect of the financial products to which the Company acts as UCITS Management Company / AIFM which have been designated as an Article 8 or an Article 9 product for the purposes of SFDR

Article 8 financial Products Promoting Environmental or Social Characteristics
In regard to the Regulation (EU) 2019/2088 and Regulation (EU) 2020/852, the funds listed below fall within the scope of Article 8 of SFDR, i.e. products that promote environmental or social characteristics. 

· Progressive Capital Investments Sub-Fund 1 
· Progressive Capital Investments Sub-Fund 2
· Emerald Sustainable Packaging Innovation Fund 
· Emerald Global Energy Transformation Fund 
· Emerald Global Water Fund II 

In relation to Regulation (EU) 2019/2088 and Regulation (EU) 2020/852, TMF Fund Management (Ireland) Limited (“TMF-FM”) and/or the Investment Manager considers the adverse impacts of investment decisions on sustainability factors in line with Article 4 (1) b of the SFDR for these funds.

Further information relating to these funds can be found on the following pages.



Progressive Capital Investments Sub-Fund 1 (the “Fund”) 
a sub-fund of
the Progressive Capital Investments ICAV

Summary
For the purposes of Article 8 of the Sustainable Finance Disclosure Regulation (“SFDR”), the investments underlying the Fund promote environmental characteristics with an objective of climate change mitigation and climate change adaptation. This is achieved through the acquisition and ownership of real estate assets with high-grade energy performance and the improvement of less energy-efficient real estate assets through the installation, maintenance and repair of equipment and technologies that are aimed at improving energy performance and reducing carbon emissions. The Fund may also invest in sustainable forestry and bog rewetting to contribute to this objective.

The following sustainability indicators are used to measure the Fund’s attainment of the environmental characteristics: exposure to fossil fuels, exposure to energy-inefficient real estate assets, energy consumption, waste production and independent building energy ratings. New investments will be screened using these indicators and metrics for the investment portfolio will be reported annually in accordance with the methodologies outlined in the SFDR Regulatory Technical Standards. The data for this reporting will be obtained from reputable independent third-party consultants and utility providers who will have the necessary access to the real estate assets to collect the data and ensure data quality.

No sustainable investment objective
This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment.
Where the Fund makes sustainable investments, these will be screened in line with the indicators for adverse impacts in Annex I of the SFDR Regulatory Technical Standards that are listed as being applicable to investments in real estate assets to ensure that the investments do not significantly harm any social or environmental objectives.
Sustainable investments will be screened to ensure that they are aligned with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights, to the extent that the guidelines and principles are applicable to investments in real estate assets. The Fund's real estate investments are located exclusively in Ireland and are not considered multinational enterprises. The Fund, when making sustainable investments, will comply with all applicable laws and respect internationally recognized human rights. Consideration has been given to the risk of potential adverse human rights impacts arising directly from the Fund's real estate investments and through business relationships linked to their operation. In the unlikely event that potential adverse human rights impacts are identified, priority action will be taken to prevent and mitigate those impacts in line with the UN Guiding Principles on Business and Human Rights.

Environmental or social characteristics of the financial product
The Fund promotes environmental characteristics including the efficient use of energy and water resources, the increased use of renewable energy, waste prevention and recycling, and the facilitation of sustainable transport (such as cycling and use of electric vehicles) to support climate change mitigation and climate change adaption.



Investment strategy
The investment strategy of the Fund is focused on real estate investments in the Irish property market. The Fund may invest in a portfolio of Properties in the office, industrial warehouse medical, data processing, residential, retail, retail warehouse and leisure sectors. The Fund may also invest in sustainable forestry and bog rewetting to promote environmental characteristics.

The Fund’s sustainable investments will comprise of:
i) new Properties that are LEED accredited at the time of acquisition/development
ii) properties in the top 15% of their specific property type (BER ratings A & B)
iii) properties where the Fund has invested in, or has committed within the business plan for a Property to invest in, building improvements to improve the Property’s sustainability and/or 
iv) sustainable forestry and bog rewetting activities.

Proportion of investments
The Fund promotes environmental characteristics, and while it does not have as its objective sustainable investment, it will have a minimum proportion of 50% of sustainable investments with an environmental objective in activities that do not qualify as environmentally sustainable under the EU Taxonomy.
 
Monitoring of environmental or social characteristics
The environmental characteristics promoted by the Fund and the sustainability indicators used to measure the attainment of these characteristics are monitored throughout the life cycle of the Fund. 
The objective of the sustainable investments which the Fund undertakes, is to support climate change mitigation and climate change adaption through investment in real estate. Contribution to this objective will be achieved through the acquisition and ownership of new buildings with high-grade energy performance and the improvement of less energy-efficient buildings through the installation, maintenance and repair of equipment and technologies that are aimed at improving energy performance and reducing carbon emissions. The Fund may also invest in sustainable forestry and bog rewetting to contribute to this objective. The composition of the investment portfolio will be monitored on an ongoing basis to ensure that at least 50% of the portfolio comprises sustainable investments that meet the necessary criteria. 
The sustainability indicators used to measure attainment of the environmental characteristics are as follows: exposure to fossil fuels, exposure to energy-inefficient real estate assets, energy consumption, waste production, independent building energy ratings. New investments will be screened using these indicators and metrics for the sustainability indicators will be reported annually. 

Methodologies
[bookmark: _Hlk157607184]The sustainability indicators used to monitor the attainment of the Fund’s environmental characteristics will be measured annually in accordance with the methodologies outlined in the SFDR Regulatory Technical Standards.
For the screening of new real estate investments, the carbon dioxide emissions indicator (kgCO2/m2/yr) and the energy consumption indicator (kWh/m2/yr) as noted on the property’s BER certificate may be used as a proxy where measurement of GHG emissions and energy consumption has not yet been completed. 

Data sources and processing
[bookmark: _Hlk157607339]Data for monitoring the attainment of the environmental characteristics promoted by the Fund is obtained from independent third-party consultants and utility providers (for energy and waste). Only information provided by reputable suppliers is used to ensure data quality. The data providers have the necessary access to the real estate assets to appropriately measure the data which is then processed on secure systems by experienced personnel. No proportion of the data is estimated. 

Limitations to methodologies and data
The data providers have not indicated that there are any limitations to their data collection processes or methodologies which could impact the attainment of the environmental characteristics promoted by the Fund.

Due diligence
Prior to the Fund’s acquisition of any Property or real estate asset, the investment manager will ensure that appropriate due diligence has been performed on the proposed investment. In doing so, it would typically rely in part on third parties to conduct a significant portion of this due diligence including providing sustainability-related property accreditations, legal reports and property valuations. There can be no assurance, however, that such due diligence examinations will reveal all of the risks associated with the investment or the full extent of such risks. Properties acquired may be subject to hidden material defects that were not apparent at the time of acquisition. To the extent that the responsible parties underestimate or fail to identify risks and liabilities associated with an investment, the Fund may be subject, inter alia, to one or more of the following risks: defects in title, prior ranking interests in a Property, third party rights affecting title to a Property having the potential to inhibit or restrict the use or development thereof, missing title documents, an inability to obtain permits enabling the Fund to use and/or develop a Property as intended, unexpected or undetected tax costs associated with acquiring a Property, environmental, structural or operational defects or liabilities requiring remediation and/or not covered by indemnities or insurance, existing structures or developments on the site having structural issues or not being in compliance with planning legislation, building control legislation, health and safety legislation or fire safety legislation and non-compliance with contractual commitments or outstanding financial contributions imposed by various planning permissions. Any of these consequences may have a material adverse effect on the Fund’s investment.

Engagement policies
The Fund does not have engagement as part of its environmental investment strategy as it does not invest in investee companies. 

Designated reference benchmark
A benchmark or index has not been designated for referencing the Fund’s environmental characteristics.



Progressive Capital Investments Sub-Fund 2 (the “Fund”) 
a sub-fund of
the Progressive Capital Investments ICAV

Summary
For the purposes of Article 8 of the Sustainable Finance Disclosure Regulation (“SFDR”), the investments underlying the Fund promote environmental characteristics with an objective of climate change mitigation and climate change adaptation. This is achieved through the acquisition and ownership of real estate assets with high-grade energy performance and the improvement of less energy-efficient real estate assets through the installation, maintenance and repair of equipment and technologies that are aimed at improving energy performance and reducing carbon emissions. The Fund may also invest in sustainable forestry and bog rewetting to contribute to this objective.

The following sustainability indicators are used to measure the Fund’s attainment of the environmental characteristics: exposure to fossil fuels, exposure to energy-inefficient real estate assets, energy consumption, waste production and independent building energy ratings. New investments will be screened using these indicators and metrics for the investment portfolio will be reported annually in accordance with the methodologies outlined in the SFDR Regulatory Technical Standards. The data for this reporting will be obtained from reputable independent third-party consultants and utility providers who will have the necessary access to the real estate assets to collect the data and ensure data quality.

No sustainable investment objective
This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment.
Where the Fund makes sustainable investments, these will be screened in line with the indicators for adverse impacts in Annex I of the SFDR Regulatory Technical Standards that are listed as being applicable to investments in real estate assets to ensure that the investments do not significantly harm any social or environmental objectives.
Sustainable investments will be screened to ensure that they are aligned with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights, to the extent that the guidelines and principles are applicable to investments in real estate assets. The Fund's real estate investments are located exclusively in Ireland and are not considered multinational enterprises. The Fund, when making sustainable investments, will comply with all applicable laws and respect internationally recognized human rights. Consideration has been given to the risk of potential adverse human rights impacts arising directly from the Fund's real estate investments and through business relationships linked to their operation. In the unlikely event that potential adverse human rights impacts are identified, priority action will be taken to prevent and mitigate those impacts in line with the UN Guiding Principles on Business and Human Rights.

Environmental or social characteristics of the financial product
The Fund promotes environmental characteristics including the efficient use of energy and water resources, the increased use of renewable energy, waste prevention and recycling, and the facilitation of sustainable transport (such as cycling and use of electric vehicles) to support climate change mitigation and climate change adaption.

Investment strategy
The investment strategy of the Fund is focused on real estate investments in the Irish property market. The Fund may invest in a portfolio of Properties in the office, industrial warehouse medical, data processing, residential, retail, retail warehouse and leisure sectors. The Fund may also invest in sustainable forestry and bog rewetting to promote environmental characteristics.

The Fund’s sustainable investments will comprise of:
i) new Properties that are LEED accredited at the time of acquisition/development
ii) properties in the top 15% of their specific property type (BER ratings A & B)
iii) properties where the Fund has invested in, or has committed within the business plan for a Property to invest in, building improvements to improve the Property’s sustainability and/or 
iv) sustainable forestry and bog rewetting activities.

Proportion of investments
The Fund promotes environmental characteristics, and while it does not have as its objective sustainable investment, it will have a minimum proportion of 50% of sustainable investments with an environmental objective in activities that do not qualify as environmentally sustainable under the EU Taxonomy.
 
Monitoring of environmental or social characteristics
The environmental characteristics promoted by the Fund and the sustainability indicators used to measure the attainment of these characteristics are monitored throughout the life cycle of the Fund. 
The objective of the sustainable investments which the Fund undertakes, is to support climate change mitigation and climate change adaption through investment in real estate. Contribution to this objective will be achieved through the acquisition and ownership of new buildings with high-grade energy performance and the improvement of less energy-efficient buildings through the installation, maintenance and repair of equipment and technologies that are aimed at improving energy performance and reducing carbon emissions. The Fund may also invest in sustainable forestry and bog rewetting to contribute to this objective. The composition of the investment portfolio will be monitored on an ongoing basis to ensure that at least 50% of the portfolio comprises sustainable investments that meet the necessary criteria. 
The sustainability indicators used to measure attainment of the environmental characteristics are as follows: exposure to fossil fuels, exposure to energy-inefficient real estate assets, energy consumption, waste production, independent building energy ratings. New investments will be screened using these indicators and metrics for the sustainability indicators will be reported annually. 




Methodologies
The sustainability indicators used to monitor the attainment of the Fund’s environmental characteristics will be measured annually in accordance with the methodologies outlined in the SFDR Regulatory Technical Standards.
For the screening of new real estate investments, the carbon dioxide emissions indicator (kgCO2/m2/yr) and the energy consumption indicator (kWh/m2/yr) as noted on the property’s BER certificate may be used as a proxy where measurement of GHG emissions and energy consumption has not yet been completed. 

Data sources and processing
Data for monitoring the attainment of the environmental characteristics promoted by the Fund is obtained from independent third-party consultants and utility providers (for energy and waste). Only information provided by reputable suppliers is used to ensure data quality. The data providers have the necessary access to the real estate assets to appropriately measure the data which is then processed on secure systems by experienced personnel. No proportion of the data is estimated. 

Limitations to methodologies and data
The data providers have not indicated that there are any limitations to their data collection processes or methodologies which could impact the attainment of the environmental characteristics promoted by the Fund.

Due diligence
Prior to the Fund’s acquisition of any Property or real estate asset, the investment manager will ensure that appropriate due diligence has been performed on the proposed investment. In doing so, it would typically rely in part on third parties to conduct a significant portion of this due diligence including providing sustainability-related property accreditations, legal reports and property valuations. There can be no assurance, however, that such due diligence examinations will reveal all of the risks associated with the investment or the full extent of such risks. Properties acquired may be subject to hidden material defects that were not apparent at the time of acquisition. To the extent that the responsible parties underestimate or fail to identify risks and liabilities associated with an investment, the Fund may be subject, inter alia, to one or more of the following risks: defects in title, prior ranking interests in a Property, third party rights affecting title to a Property having the potential to inhibit or restrict the use or development thereof, missing title documents, an inability to obtain permits enabling the Fund to use and/or develop a Property as intended, unexpected or undetected tax costs associated with acquiring a Property, environmental, structural or operational defects or liabilities requiring remediation and/or not covered by indemnities or insurance, existing structures or developments on the site having structural issues or not being in compliance with planning legislation, building control legislation, health and safety legislation or fire safety legislation and non-compliance with contractual commitments or outstanding financial contributions imposed by various planning permissions. Any of these consequences may have a material adverse effect on the Fund’s investment.

Engagement policies
The Fund does not have engagement as part of its environmental investment strategy as it does not invest in investee companies. 

Designated reference benchmark
A benchmark or index has not been designated for referencing the Fund’s environmental characteristics.



Emerald Innovation Fund (ILP)

Emerald Sustainable Packaging Innovation Fund, a sub-fund of Emerald Innovation Fund ILP 

Summary
The Fund seeks to achieve the investment objective by investing predominantly in businesses in the sustainable packaging and recycling sector within Europe, North America and Asia.

These companies are active in the following segments: Potentially transformative sustainable packaging and recycling innovations which are based on advanced materials, new device architectures, advanced process technology and industrial software and analytics.

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

No sustainable investment objective
This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment. Where the Fund does make sustainable investments, the Fund targets companies that primarily focus on delivering products and services that have a direct or enabling contribution to climate change mitigation and to the transition to a circular economy by enabling entirely new products, performance improvements of existing products, enhanced-efficiency, and/or significant cost savings in the areas of sustainable packaging and recycling.  

Environmental or social characteristics of the financial product
The Fund promotes the following environmental and social characteristics by integrating environmental, social and governance (“ESG”) considerations into its due diligence processes and its overall assessment of investment opportunities, as further detailed below: (i) good environmental practices (for example, in relation to GHG emissions, renewable energy consumption, and having environmental policies in place), (ii) gender diversity and equality and (iii) good governance practices.  The Fund maintains an exclusion list which includes, among other things. EU Paris-aligned benchmark exclusions as outlined in the Commission Delegated Regulation (EU) 2020/1818,

Investment strategy
The Fund seeks to achieve the investment objective by investing predominantly in businesses in the sustainable packaging and recycling sector within Europe,  North America and Asia. The Fund targets companies that primarily focus on potentially transformative sustainable packaging and recycling innovations which are based on advanced materials, new device architectures, advanced process technology and industrial software and analytics. The Fund will focus on innovations that enable entirely new products, performance improvements of existing products, enhanced efficiency, and/or significant cost savings in the areas of sustainable packaging and recycling. In addition to delivering transformative innovation for the sustainable packaging and recycling markets,

Proportion of investments
The minimum proportion of the Fund’s investments used to meet the E/S characteristics promoted by the Fund, in accordance with the binding elements of the Fund’s investment strategy, is 80%. The minimum proportion of sustainable investments to be made by the Sub-Fund is 50%.



Monitoring of environmental or social characteristics
The ESG scoring system used by the Sub-Fund evaluates each portfolio company’s overall ESG performance, as well as performance within the three ESG pillars: Environmental, Social, and Governance. The scoring is based on a set of sustainability metrics that are individually assessed and then aggregated to calculate separate scores for Environmental, Social, and Governance performance, as well as an overall ESG score for each company. These metrics reflect critical sustainability factors and ESG-related policies that are broadly relevant across the sectors in which the Sub-Fund invests. 

Key metrics include, but are not limited to, greenhouse gas (GHG) emissions, renewable energy consumption, the unadjusted gender pay gap, the percentage of women employees, the percentage of women board members, and the percentage of independent board members. Additionally, the scoring incorporates the presence of ESG-related policies in place within the portfolio company, such as an ESG policy, environmental policy, health and safety policy, diversity and inclusion policy, human rights policy, and anti-corruption policy. 

The Fund aims to align its questionnaire with best practices in the private markets space, recognizing that ESG reporting is a relatively new and evolving area within the venture capital industry. The Sub-Fund reserves the right to update or modify its ESG scoring system to reflect the latest data and industry standards.

The Fund actively collaborates with portfolio companies to support and encourage the measurement of key environmental and social indicators, acknowledging that start-ups may currently have limited capabilities for ESG data collection and reporting. This collaboration is intended to help companies set and achieve ESG improvement targets over time.


Methodologies
The sustainability indicators used to monitor the attainment of the Fund’s environmental characteristics will be measured annually in accordance with the methodologies outlined in the SFDR Regulatory Technical Standards.

The ESG scoring system used by the Fund evaluates each portfolio company’s overall ESG performance, as well as performance within the three ESG pillars: Environmental, Social, and Governance. The scoring is based on a set of sustainability metrics that are individually assessed and then aggregated to calculate separate scores for Environmental, Social, and Governance performance, as well as an overall ESG score for each company. 

These metrics reflect critical sustainability factors and ESG-related policies that are broadly relevant across the sectors in which the Sub-Fund invests. Key metrics include, but are not limited to, greenhouse gas (GHG) emissions, renewable energy consumption, the unadjusted gender pay gap, the percentage of women employees, the percentage of women board members, and the percentage of independent board members.

Data sources and processing
Data for monitoring the attainment of social and environmental characteristics promoted by the Fund is obtained from investee companies. The Fund requires investee companies to complete an annual questionnaire, which is used to generate the ESG score and monitor overall ESG performance, as well as performance by the investee company across three ESG pillars: Environmental, Social and Governance. 

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

Limitations to methodologies and data
The data providers have not indicated that there are any limitations to their data collection processes or methodologies which could impact the attainment of the environmental characteristics promoted by the Fund.

Due diligence
As part of the detailed due diligence conducted on each proposed investment opportunity, the Fund considers ESG risks and opportunities and whether the potential investee company is engaged in certain activities or industries determined by the Sub-Fund to be excluded by reason of a perceived negative impact of such activities on sustainability factors (the “Exclusion List”). The results of the ESG due diligence and assessment form an integral part of the Investment Advisor’s investment recommendation and are considered when making investment decisions.

Engagement policies
The Fund requires portfolio companies to apply reasonable efforts to comply with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. An integral part of the ESG due diligence constitutes the assessment of governance, employee relations, and tax compliance, as well as checks of policies and mechanisms to ensure alignment with the above-mentioned standards. In addition, once an investment is made, the Fund supports portfolio companies to develop their internal policies and procedures to better align with the standards.

Designated reference benchmark
No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics promoted by the Sub-Fund.


Emerald Global Energy Transformation Fund, a sub-fund of Emerald Innovation Fund ILP 

Summary
For the purposes of Article 8 of the Sustainable Finance Disclosure Regulation (“SFDR”), the Fund targets for investment, investee companies that primarily focus on delivering products and services that have a direct or enabling contribution to the environmental objectives of (i) climate change mitigation and to (ii) transition to a circular economy. 

The Fund invests in early and expansion stage companies in the energy and energy-related technology sector and predominantly invests in equity securities of unlisted companies and in certain situations securities that are convertible into such unlisted equity.

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

No sustainable investment objective
This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment. 

Environmental or social characteristics of the financial product
The Fund promotes the following environmental and social characteristics by integrating environmental, social and governance (“ESG”) considerations into its due diligence processes and its overall assessment of investment opportunities, as further detailed below: (i) good environmental practices (for example, in relation to GHG emissions, renewable energy consumption, and having environmental policies in place), (ii) gender diversity and equality and (iii) good governance practices. The Fund uses an ESG scoring system to measure the attainment of the environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance. The Fund’s investments which are used to meet the environmental and social characteristics promoted by the Fund seek to facilitate the transition to a greener economy by enabling the reduction of GHG emissions by other companies, including producers of fossil fuels. The Fund looks achieve this through investment in portfolio companies which, for example, are involved in the design and production of renewable energy sources providing sustainable alternatives to fossil fuels, and companies involved in the development of new energy technologies and solutions to assist the transition to a greener economy. 
The Fund maintains an exclusion list which includes, among other things. EU Paris-aligned benchmark exclusions as outlined in the Commission Delegated Regulation (EU) 2020/1818,


Investment strategy
The Fund seeks to achieve the investment objective by investing predominantly in businesses in the energy and energy-related technology sector in Europe, North America and Asia. The Fund makes private Investments in small public entities and participates in corporate divestitures and start-ups and may hold Investments either directly or indirectly through holding companies, subsidiaries or other special purpose vehicles. The Fund invests primarily in the energy and energy-related technology sectors, seeking investments in potentially transformative energy and energy-related technology innovations that enable entirely new products, dramatic performance improvements of existing products, new technologies, enhanced-efficiency, and/or significant cost savings in the energy and energy-related technology sectors. 

Proportion of investments
The minimum proportion of the Fund’s investments used to meet the E/S characteristics promoted by the Fund, in accordance with the binding elements of the Fund’s investment strategy, is 80%. The minimum proportion of sustainable investments to be made by the Sub-Fund is 50.

Monitoring of environmental or social characteristics
The ESG scoring system used by the Fund evaluates each portfolio company’s overall ESG performance, as well as performance within the three ESG pillars: Environmental, Social, and Governance. The scoring is based on a set of sustainability metrics that are individually assessed and then aggregated to calculate separate scores for Environmental, Social, and Governance performance, as well as an overall ESG score for each company. These metrics reflect critical sustainability factors and ESG-related policies that are broadly relevant across the sectors in which the Sub-Fund invests. 

Key metrics include, but are not limited to, greenhouse gas (GHG) emissions, renewable energy consumption, the unadjusted gender pay gap, the percentage of women employees, the percentage of women board members, and the percentage of independent board members. Additionally, the scoring incorporates the presence of ESG-related policies in place within the portfolio company, such as an ESG policy, environmental policy, health and safety policy, diversity and inclusion policy, human rights policy, and anti-corruption policy. 

The Fund aims to align its questionnaire with best practices in the private markets space, recognizing that ESG reporting is a relatively new and evolving area within the venture capital industry. The Sub-Fund reserves the right to update or modify its ESG scoring system to reflect the latest data and industry standards.

The Fund actively collaborates with portfolio companies to support and encourage the measurement of key environmental and social indicators, acknowledging that start-ups may currently have limited capabilities for ESG data collection and reporting. This collaboration is intended to help companies set and achieve ESG improvement targets over time.

Methodologies
Data for monitoring the attainment of social and environmental characteristics promoted by the Fund is obtained from investee companies. The Fund requires investee companies to complete an annual questionnaire, which is used to generate the ESG score and monitor overall ESG performance, as well as performance by the investee company across three ESG pillars: Environmental, Social and Governance. 

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

Data sources and processing
Data for monitoring the attainment of social and environmental characteristics promoted by the Fund is obtained from investee companies. The Fund requires investee companies to complete an annual questionnaire, which is used to generate the ESG score and monitor overall ESG performance, as well as performance by the investee company across three ESG pillars: Environmental, Social and Governance. 

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

Limitations to methodologies and data
The data providers have not indicated that there are any limitations to their data collection processes or methodologies which could impact the attainment of the environmental characteristics promoted by the Fund.

Due Diligence 
As part of the detailed due diligence conducted on each proposed investment opportunity, the Fund considers ESG risks and opportunities and whether the potential investee company is engaged in certain activities or industries determined by the Sub-Fund to be excluded by reason of a perceived negative impact of such activities on sustainability factors (the “Exclusion List”). The results of the ESG due diligence and assessment form an integral part of the Investment Advisor’s investment recommendation and are considered when making investment decisions.

Engagement Policies 
The Fund requires portfolio companies to apply reasonable efforts to comply with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights. An integral part of the ESG due diligence constitutes the assessment of governance, employee relations, and tax compliance, as well as checks of policies and mechanisms to ensure alignment with the above-mentioned standards. In addition, once an investment is made, the Fund supports portfolio companies to develop their internal policies and procedures to better align with the standards.



Designated reference benchmark
No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics promoted by the Sub-Fund.

Emerald Water Fund II, a sub-fund of Emerald Innovation Fund ILP 

Summary
The Fund invests predominantly in businesses in the water, wastewater and water-saving related technology & engineering sector and predominantly invests in equity securities of unlisted companies and in certain situations securities that are convertible into such unlisted equity.

No sustainable investment objective
This financial product promotes environmental or social characteristics but does not have as its objective sustainable investment. 


Environmental or social characteristics of the financial product
The Fund promotes the following environmental and social characteristics by integrating environmental, social and governance (“ESG”) considerations into its due diligence processes and its overall assessment of investment opportunities, as further detailed below: (i) good environmental practices (for example, in relation to GHG emissions, renewable energy consumption, and having environmental policies in place), (ii) gender diversity and equality and (iii) good governance practices.

Investment strategy
The Fund invests predominantly in businesses in the water, wastewater and water-saving related technology and engineering sector and predominantly invests in equity securities of unlisted companies and in certain situations securities that are convertible into such unlisted equity.

Proportion of investments
The minimum proportion of the Fund’s investments used to meet the E/S characteristics promoted by the Fund, in accordance with the binding elements of the Fund’s investment strategy, is 80%. The minimum proportion of sustainable investments to be made by the Fund is 50.

Monitoring of environmental or social characteristics
The ESG scoring system used by the Fund evaluates each portfolio company’s overall ESG performance, as well as performance within the three ESG pillars: Environmental, Social, and Governance. The scoring is based on a set of sustainability metrics that are individually assessed and then aggregated to calculate separate scores for Environmental, Social, and Governance performance, as well as an overall ESG score for each company. These metrics reflect critical sustainability factors and ESG-related policies that are broadly relevant across the sectors in which the Fund invests. 

Key metrics include, but are not limited to, greenhouse gas (GHG) emissions, renewable energy consumption, the unadjusted gender pay gap, the percentage of women employees, the percentage of women board members, and the percentage of independent board members. Additionally, the scoring incorporates the presence of ESG-related policies in place within the portfolio company, such as an ESG policy, environmental policy, health and safety policy, diversity and inclusion policy, human rights policy, and anti-corruption policy. 

The Fund aims to align its questionnaire with best practices in the private markets space, recognizing that ESG reporting is a relatively new and evolving area within the venture capital industry. The Sub-Fund reserves the right to update or modify its ESG scoring system to reflect the latest data and industry standards.

The Fund maintains an exclusion list which includes, among other things. EU Paris-aligned benchmark exclusions as outlined in the Commission Delegated Regulation (EU) 2020/1818.

Methodologies
Data for monitoring the attainment of social and environmental characteristics promoted by the Fund is obtained from investee companies. The Fund requires investee companies to complete an annual questionnaire, which is used to generate the ESG score and monitor overall ESG performance, as well as performance by the investee company across three ESG pillars: Environmental, Social and Governance. 

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Sub-Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

Data sources and processing
Data for monitoring the attainment of social and environmental characteristics promoted by the Fund is obtained from investee companies. The Fund requires investee companies to complete an annual questionnaire, which is used to generate the ESG score and monitor overall ESG performance, as well as performance by the investee company across three ESG pillars: Environmental, Social and Governance. 

The Fund uses an ESG scoring system to measure the attainment of environmental, social, and governance characteristics promoted by the Fund. Investee companies are required to complete an annual questionnaire, which is used to generate their ESG score and monitor overall ESG performance.

Limitations to methodologies and data
The data providers have not indicated that there are any limitations to their data collection processes or methodologies which could impact the attainment of the environmental characteristics promoted by the Fund.

Due diligence
As part of the detailed due diligence conducted on each proposed investment opportunity, the Fund considers ESG risks and opportunities and whether the potential investee company is engaged in certain activities or industries determined by the Fund to be excluded by reason of a perceived negative impact of such activities on sustainability factors (the “Exclusion List”). The results of the ESG due diligence and assessment form an integral part of the Investment Advisor’s investment recommendation and are considered when making investment decisions.

Engagement policies
Once an investment is made, the Fund engages with investee companies to encourage the continuous improvement or implementation of ESG best practices, aligned with current and evolving market standards for start-up companies. In most cases, the Fund will be represented by the Investment Advisor having a representative on the investee company’s board of directors, which usually allows the Fund to gain insight and exercise a certain level of influence over its investee companies. This influence is used to continuously steer companies to adopt and practice good corporate governance as well as to implement risk monitoring and management tools, in order to identify potential ESG risks and to mitigate them pro-actively.

Designated reference benchmark
No index has been designated as a reference benchmark for the purpose of attaining the environmental or social characteristics promoted by the Fund.

Principle adverse impact (PAI) statement
No consideration of adverse impacts of investment decisions on sustainability factors.


