How do you determine the taxable income
that will be subject to UAE corporate tax?

The taxable income subject to UAE corporate tax will be the accounting net profit of a
business, as reported in financial statements prepared in accordance with internationally
accepted accounting standards, after adjustments for certain items specified under the UAE
Corporate Tax Law (unrealised gains/losses, entertainment, interest, donations and other
items specified in the Law).

Dividends and capital gains earned by a UAE business from its qualifying shareholdings will be
exempt from UAE corporate tax, as will qualifying intra-group transactions and reorganisations
that meet certain conditions.
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Dividends and capital gains earned by a Foreign corporate tax paid on UAE
UAE business from its qualifying taxable income will be allowed as a tax
shareholdings will be exempt from UAE credit against the UAE corporate tax
corporate tax. liability. The UAE corporate tax regime
will allow a business to use losses
Qualifying intra-group transfers will not incurred from the effective date of the
be subject to UAE corporate tax provided regime to offset taxable income in
the necessary conditions are met. subsequent financial periods.

Our accounting and tax experts in the UAE can support
you with:

auditing in preparation for the for start of the corporate
tax regime

registering your company in the corporate tax portal
supporting with provision of calculations

coordinating the filing of returns

building awareness and regular updates on new
developments

If you need support, t-



https://www.tmf-group.com/en/locations/emea/uae/
https://www.tmf-group.com/en/campaigns/uae-corporate-tax/

